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2OO5 ANNUAL REPORT OF THE BOARD

On behalf of the Board of Koperasi Jayadiri Malaysia
Berhad (KOJADI), it is my great pleasure ro pr€sent the
Annual Repon and Financial Statemenrs of the KOJADI
Group and Koperasi for rhe financial year ended 3lst
Dccemb€r 2005.
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ECONOMIC REVIEW

Under-pinned by macroeconomic policies, strong
expansion in global growth and favourable financial
conditions, the Malaysian economy continued to
expand and r€corded a gross donestic product (GDP)
growth rate of 5.3% in 2005. This was achieved
against a backdrop of high oil prices and the
downturn in the global elecronics cycle in the first
half of the year. In 2005, the private seclor rmained
the main driver of growth and all sectors of the
economy, with the exception of the construction
sector, registered positive growth rates.

The Malaysian economy is expected to strengthen
further in 2006 in an environment of favourable
global conditions and growing domestic demand.
Real GDP is pro.iected to grow at a faster rale of 6%,
driven by strengthening export performance and
resilient domestic demand.

FINANCIAL I{IGHLIGHTS

During the year under revieq at Group level. the

surplus after taxation amounted to RM4,254,323,

an increase of33.8% from RM3,180,839 rccorded

in 2004. At the Koperasi level, the after-tax surplus

anounted to RM4,434,O22, an incr€ase of49.4% fiom

RM2,969,092 rccoded in 20oL The Lueasc in gnoup

surplus was mainly due to impairment revenal on

investrnent in an associal€d compalry. Meanwhile the

Koperasi's wholly owncd institute, KOJADI Insti$t€

recorded a loss of RM347,066 in Z)05, as compared

to a loss of RM259, I 36 for the 2004 financial year

caus€d mainly by lower student enrolment.
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During thc year under revi€w, interest from education

loans and short-term fixed deposits placed at financial

institutions continued to be the main contributor of the

Groups surplus in 2005. For the financial year enrled 3l

December 2005, interest income from education loans

ircr€as€d marginally to RM2,772,705 from RM2,754, I 3E

achieved in 2004 whilc intercst incomc ftom fixed deposits

8!d priyale deh s€curities ms€ to RM1225,496 as compal€

ro RM1.058.674 in 2001.

At th€ cnd of 2005, thc Group total ass€ts increased to

RM108.197.655 from RM 107,,109,159 in the end of 2!04

while memben' share capital rcduced from RM68,164390

lo RM66J5l,4t4. The net t ngible asset pef sltarc irnprorcd

from RM I .57 in 2004 io RM I .62 in 2005

DIVIDEND

Thc Koprasi paid a final tax exempl dividend of 2.5%,

arnounting to RMI J 19,861 in r€spect of th€ financial ycat

cnded 3l December 2004. Thc Directors recommend

paynrnt of a fuial hx excnpt dividend of 3% fc tlr financial

year cnded 3l December 2005 for the approval of thc

coming Annual General Meeting ofthe Koprasi.

KOPERASI'S DEVEIOPMEMS

4.1

Education Loans

Ile Koperasi was fonred in 198 I with a mission to pmvide

fnarcial assistanoe on a co{pcrativ€ bash to nesdy stud€nts

to Frrsue lcrtiary €ducalion in laal and oveneas institutions

of higber leaming. The Koperasi continued to carry out

this mission by providing education loans over tbe past

25 yean under its various loan schemes tailorcd to meet
thc varied financial and cducational needs of its memben
and their children. Over the years, the education and
educstion-rclated financial aid sector have undergonc
many fundamental changes which have affcctcd the

Koperasi's educatioo financial activities. Against intense
competition, th€ Kopcrasi constiandy strived !o intensify

is ma'keing cffons ad b exFd its odradon han p(trolio.

As a thc end of 2005, the Koprasi successfully launched

and manased a total of I I education loan schemcs.
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Due to th€ intens€ competition, new loans disbursed
by the Koperasi decreased from RM9,742,263 in

2004 !o RM8,,+08,531 in 2OO5. Tbe aggpgate loans

disbuned by the Koperasi !o rnemb€r-students since
the inccption of the Koperasi in I 98 I until the end

of 2!05 amounted to RM142,768,425, benefiring a

total of7,l85 membcr-students. Of the total loan

recipients, 6,422 member-students have since

completcd their study in the various fields.

Outstanding loans decreased marginally to

RM3l,237,,161 in 2005 from RM3l,!169,7l0 at the

erd of 2m4.

4.2
KOJADI Institute

Apan from its core activity ofproviding financial

assistanc€ to members and their childrcn for higher

education, the Kopensi continues to play an active

role in post-secondary and higher education via its

whollyowrrdsubsidiary KOJADI Edtration Serviccs

Sdn Bhd (KESSB) which owns and runagss KOJADI

Instilute (KI). KI principally aims at providing

alternative avcnues for students who aspir to have

a career in the technical and vocational fields.

During the year under rcview, KESSB recorded a

loss of RM347,066 from RM259, I 36 previously.

This was mainly due to lower tuition fees income

caused by decrease in student enrolment which

affectad most pdvate institutions of higher leaming

in rEc€nt yea6. KI continues to off€r diploma courses

in Electrical and Eleruonic Engineering, ComPutcr

and Information Technology and Business

Adminis!:ation and Officc Technology in partnership

with the LJK-bascd Wigan & L,eigh College.

To expand its income base and to promote the

concept of life long learning, KI organizrs hobby

and self-enrichmenl courses and short courses in

English, accounting softwar€, computer applications

and skill-based prognmmes, such as MLVK courscs

in addilion to its existing diploma councs.
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4.3
Academic Excellencc Awards

The Academic Excellencc Awards Scheme was set
up in 2001 for thc Koperasi loan recipients who
achieve outstanding academic pcrformance. The
Awards are given to rccipients of education loans
from the Koperasi who have obtained first class
honours bachelor degree or a final CGPA score of
4.0 or equivalent.

The Awads under the schefiE comprise two calegaies
based on the duration of membership of the loan
recipients. Succ€ssfril applicants r€ceive a cash prize

of either RM2,500 or RM3,000 depending on the
duration of membership. In 2005, anotherl6 top
achievers rcceived lhe Academic Exc€llenc€ Awards.
Since the inccption of 0r schenr a total of66 rhievers
had been awarded and the aggregate value of thc
awards granted amounted to RM166,000.00.

4.4
Memorandum of Understanding on Study Loans

During tlr year under revieq tlrc Koperasi continued
ib efforts to hoaden its loan base by foming s!3tegic
alliances with reputable education institutions. In
2005, the Koperasi entercd into a Memorandum of
Understanding with Miri-based RIAM Institute of
Technology and Meuo Prima Collegc, Kuala Lumpur
to Fovid€ financial assistance to students to pursue
courscs at these two institutions, RIAM Inslitute of
Terhnology is one of the largest and best equipped
institutions of Ngher leaming in the northern r€gion
of Sarawak jointly funded by the Sarawak Chinese
Chamber of Commcrcc & lndustry and Sarawak
Govcmment.

4.5
New Offrcc

To cater for the need of addirional officc spac€, the
Koperasi nelocated to its pr€sent new office at I lth
Floor Wisma MCA, in June 2005. The official
opcning of tlrc new ofiicc was graccd and ofriciatcd
by YB Dato' Seri Ong Ka Ting, Prcsident of MCA
cum Minister of Housing and l.ocal Govemmcnt.
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LIFELONG LEARNING CAMPAIGN
Since participating in the Lifelong Lcarning
Campaign in 2005, the Koperasi and KOJADI
Institute have succcssfully tcamed up with other
interested parties including institurions of highcr
learning and Chincse guilds and associations to
organiz€ and dcliv€r series of short courses and
programmcs in various ficlds and in various parts of
thc country. The objective of thc c&mpaign is to
promote lifclong lcaming among Malaysians and
tbc qeation of an infonn€d and knowlcdge-orientcd
Malaysian society. This is in response to the
challenges and opportunities brought about by
globalization and the dawn of thc knowledge-based
cra. These activitics are in line with and complcnFnt
wih tlE tob ofthc Kqaci adKt The KQ€ini bdinrcs
its involvement in the Lifelong L,eaming Campaign
will enhance its role in education and will also
incrcase the cxposurc of its loan schemes and the
courscs offered by KI to a wid€r scction of the
public.

INVESTMENTS
6.1
Quoted and Unquotcd Sccwities

In 2005, the Koperasi's invcstment portfolio

comprised quotcd and unquotcd shares, private

debt securities, quoted bond fund, quotcd warants

and unit trusts valued at RM36,489.471 at cost as

compar€d to RM40,362,999 in 2004. The market

value of quoted s€curiti€s and private securitics
(bonds) investcd by thc Kopefasi amounted to
RM3 I ,332,099 as at 3 I Dec€mber 2005. Thc bulk

of inveshcnt fr.rnds of thc Koperasi continue to bc

managcd by cxlcrnal assct managcmcnt companies

in accordance with thc tcrms of thc respcctivc
investmcnt manag€mcnt agrrements. In addition,

the Koperasi manrgcs a ponion of its invcstmcnt
porrfolio.
6.2
C'lreras Land

Thc quisitim by tlr Kopemsi of 15 e€ of tontagc
land in Ctcras subirt !o thc convcrsion ofcatcgory
of land usc from agriculture !o building is pcnding
completion which is cxpcct€d to be in Januey ZXt.
The purchase price of thc land is RM3.26? million.

Aocdding to thc valustion reF(t condudcd in August
2003. 0rc markct valE of thc land is RM3.9 million.



6.3
4+*-' . .An.^a
*.jiLi'|,t q + x'.f, tE/} 4 Jt870z+&

fr{tRM1.00i6E }j"++ 20.23% frF.

iiAA #|f, it!r+i[' &f * E*.fi

** - -t2fr. &2oos +, q+*.t.
6i AA+{ite5%. **,'�200s+r2 A
T a tlJ fr ++, *.+/'r.4 + itrArtr/}f,
ft# 1RM6e6,000ft€&.&.

7. Xt4h#6lta
ta2005 +lf +4\**.*rh T ji$ntlr

,4fr&&6*&vxrl', &itltRM5o0,000
;*.n*r&.&4.&&, v;t{t&# I.E*sl
ttfi,T&6e.&. &#Ft+ Fl, ++{DF

T *1,43e&&&&fr.+ L&&4.+ *,
&6&ri*RM1,737,0.sr. A +4L&t992

+iAnft.4)&4.&6 t:t *., 4;;1itL4'4

,tttRM20,200,000, +F h wu&x.*t,

&Eit +**t4,7eet'.
8. kg.

&*-A^rF fi fr )t *.4+r,l T, ttr+f
g&zozo+2fr, *aE h+*N18-23Y
^e it t+ftT.*&+{.a40%. 5rt
a $, fi f*[*d+ft+4.^&*&2010
+i&al titl3oz^. Arpl$+ltf, t
n 44 r, ne, fi #+ Atlf +Aitr f *
{,#,e*fi , xti6,i A;Et*tL^.n&
frltftrt*. *'6, 6f,4.*. Aff&fi
L I 1E*.Fr,a'F'*it'*&t#&, v:t
't E A t+A+ ll{ii+eft t}itnt.
+*hte+++Fh Ehi*f+atufi
fir*,&, stsi*+rJ(rifi fi ,tq,, Fl st
x fri*.*iFt$ * fi , t/ *rf ,!f +&,U.
5, t/^^& F-*tA firF n, h 1 e.+*
tr tt**, til*ia6rr6tt+&+r'l
*tt{'}&6,.**.

6.3
Wisma MCA Sdn Bhd

The Koperasi holds 8.7 million shares of RMl.m

each representing a 20.23% in Wisma MCA Sdn

Bhd. Wisma MCA Sdn Bhd owns Wisma MCA,

which is straregically located in the Golden Triangle

of Kuala Lumpur. During the year under review,

wisma MCA enjoyed improved occupancy rate of

over 95%. The Koperasi received a gross dividend

of RM696,0fl) from Wisma MCA Sdn Bhd in r€spect

of the financial year ended 3l December 2005.

SHARE REDEMPTION FIJND (SRF)

As approved by the 2005 Annual General Metting,

the Koperasi formed a Bonus Shar€ Redemption

Fund with an approved allocation of RM500,000 in

addition to the Share Redemption Fund (SRF) to

cater for the redemption of memb€rs shares under

spocifiod circunslances. Dtring the year under rcviw

the Koperasi approved a total of I,439 apPlications

for both th€ BonuE Share Redemption Fund and the

SRE inyolving a total outlay of RM I ,737,05 I .

Since the establishment of the SRF in 1992, a total

of RM20.2 million had been approved for 14,799

applications.

PROSPECTS

Under the rccently announc€d Ninth Malaysia Plan,

the country aspires to achieve a tertiary education

panicipation rate of 40% in the age gmup of l8-23

years in 2020. The enrolmcnt in tertiary education

institutions is expoct€d !o incr€as€ to over I .3 million

in 2010. This, coupled with the increasing cost of

higher eduarion is cxpect€d to Serprat€ mdE dcmand

for education loans in forthcoming yeas and cr€ate

more opportunilies for the Koperasi to expand its

loan portfolio. Nevertheless, the education loan

industry in the country remains yery comp€titive

due to the provision of loans from th€ government,

financialinsftnlms and nm-govemnEliloiganizations,

The Koperasi constantly seeks to increase its loan

portfolio by rcdefrniqg/ Einventing its loan schernes

to acrommodate mcmben'nccds and by cxploring

new nilr mulccts. Ths Koperxi has rccady omflacd

arevisim of ib bm sdsrn whi:h ar b be irdetrE tEd

shortlv.
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APPNECIAIION

Lastly, oo bchalf of sll mcmbcrs of thc Borrd, I

would like to cxprrss oor gratindc o our mcrnbcrs,

dclcgarrs, ald mcmbcrs of|-iaison Corurdtt€es for

0pir unfailiDg supFft ard coffidrDcc in tllc Boad.

Our apprGciEtioD rlso goos to thc Co-opcrativc

Drvcloprnont Dcpartment, thc MiDistry of Highcr

Education and thc authoritics for rhcir guidlncc EDd

co-operation. Wc also thank our M8[agcmclt 8nd

suff for their &dication, diligorcc ad loyalty o the

Kopcrasi.

Daol Khoo l,ay Hin
Honoruy Sccrctsry
Datcd:EMay2@6
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NON.CURRENT ASSETS

Property, planl and eqlipment
Subsidiary company
Investments
Investrnent in associated companies
Loa[s to students
Goodwill on consolidation

CURRENT ASSETS

Loans to studenls

CURRENT LIABILITIES

Other payables and accrucd liabilities
Interest free deposit placed by

associated company

NET CURRENT ASSETS

FINANCED BY :

Memb€rs' share capital
Capilal r€scrve
Share redemption reserve
Uoappropriated profit
Funds for sponsorchip
Sharc redemption firnd
Bonus share redemption fund

Total shareholders' fu nd

Statulory reserve ftnd

t,127,523 57'�7,s20 110,913 t66,121
449,108 296,114

16,489,471 40,362,999 36.489,411 40,362,999
22,379,s55 t9,314,?31 22,249,941 19,005,418
t9,644,245 21,638,710 t9,644,245 21,638,710

I { t10 t5 R'�to

79,656,624 E1,909,790 79,603,618 81,469,422

*lLlt + ^,-niii'l other rec€ivables and prepayments

d.$4*d Fixed deDosits
tn ̂ AtLlitt* Cash and bank balances

ir"a frt
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tr-+;r1rd..tt
tatt-/E'L&^

;] n tA',e. fi

r*t1*+a

2,115,'�i63

t2917 083

2,53E,040

9 429 314

15,092,846 |.961,354

1,541,231 t,182,044
?65,642 500,000

97,429,744 96,993,632

10,622,46? 10,090,384

10E,052,211 107,084,0r6

f rriuli4olTr.614--00.11-nprrJ4ol[-r.6340001
| 5,155,470 ll 4,625.356 ll 5.044.666 ll 4,522,e80 |
| 2t.4s7.ezs ll 16.E62.ee5 ll 2l.l i5.ll2 ll l6.E62.ees I
|  6,301,646 l l  6,735,366 l l  6,288.661 l l  6.56t,973 |

t-,,---ta;]T,,-;;;]f .,ilill-fi *1

2,429,661

12 977 083

2,929,034

9 429 314

15.406.750 t2  358  348

28,541,031 25,499,369 28,448,533 25,6t4,s94

_I1I19L _I111I1 _18'02' I L l31g1l1

66,55t,444 68,164,390 66,sst,444 6E,164,390
t5,827,457 t6,321,457 15,821,451 16,32'�7,457
10,426,074 E,450,903 10,426,014 8,450,903
2,440,530 2,071,t71 2,295,086 1,' � t46,028

22,810 22,810
I,541,231 t,182,044

765,642 500,000
g'�t,575,188 9'�7,318,715

10,622.467 10,090,384

108.r97,655 107,409,159

22,810 22,E l0

#-hF
*.t2m5+r2A3rA$*+

INCOME STATEMENTS
for the y.ar ended 3l sl Dcccmbcr 2005
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Operating incomc
Other operating income

AdmiDistrative expenses
Other operating expenses

Operating profit from operations

Gain on disposal of investments

Lnpairment (lossyrcversal on invcslinent
in subsidiary, associated cornpanies
and investmenl firnds

Share ofprofil of associated companies

Profit before taxation

Taxation

Protit for the yeer

TRANSFER TO STATUTORY RESERVE FTJND

Co-op€rative Developmenl Trust Fund

CONTRIBUTION TO CO.OPERATIVE
EDUCATION TRUST FUND
- 20% ofnet profit

CONTRIBUTION TO CO.OPERATIVE
DEVELOPMENT TRUST FI]ND
- l% ofnel profil

Profit after statutory transf€r / coniributions

Unappropriated profit brought forward

Profil available for.pproprirtion

Dividend

Transfer to Share Redemption Fund

Unappropriated profi t canied forward

*E +41
GROTJP KOPERASI

2005 2004 2005 2004
RM RM RM RM

6,43t,498 5,960,9Et 6,017,427 4,929,961
329.562 293,684 212.46E 18s.226

6,76t,060 6,254,665 6,229,895 5,1| 5,t 87
(3,rE4,4r0) (3,253,277) (2,150,s87) (2,202,976)
(1,198.745) (t,021,359) (1.046,280) (6?1,046)

2,1t4,905 1,980,029 3,033,028 2,239,165

63,473

(r,559,936) 1,331,521 (276,992)

212.216 345,380

900,71t 3,332,32t 4,434,022 2,969,092

3.353.605 (t 5l,489) _-:_ -____________:_

4,254,323 3,180,839 4434,022 2,969,092

1,006,919 63,473 1,006,919

-1s'/iZ,+Le^)"t*f tlrE*{ - l5% of net Drofit less contibutions to
1+&tf*lE*,* 5 Co-oDerative Education Trust Fund and

(532,0E3)

(tE,680)

(3s6.29t)

(5e,382)

(532,083)

(88,680)

(356,29r )

(5e,382)

(44,340) (29,691) (44,340) (29,691)

3,589,220 2,735,475 3,768,919 2,523.728

2,07 |,t7 | 835,696 1,746,028 722,300

5,660,391 3,571,t?l 5,s14,941 3,246,028
(r ,7r  e.86r  )  -  ( r ,7r9.86t)
(r,500,000) (1,500,000) (1,500,000) (1,500,000)

2.440.530 2,07t,t 7 | 2.295,086 |,746,028



Company No: 457544-K

KOJADI EDUCATION SERVICES SDN. BHD.

(Incorporated in MalaYsia)

BALANCE SHEET
As at 31 December 2005

2005
RM

356,610

2004
R}I

41t,399

NON-CURRENT ASSETS

Property, plant and equiPment

CURRENT ASSETS

Other receivables
Fixed deposits with licensed bank

Cash and bank balances

CURRENT LIABILITIES

Other payables and accruals

NET CURRENT ASSETS/(LIABILITIES)

FINANCED BY :

Share Capital

Accumulated losses

Shareholders' Fund

l-,;;l f'';
ffiH
r@
|  : r r . s o + l l  3 e o , e 9 4 l

92,498 (tts,zzs)

449,108 296,174
: -

2,000,000 1,500,000

(1,5s0,892) (1,203,826)

449,108 296,174
: :

l0

Company No: 457544-K

KOJADI EDUCATION SERVICES SDN. BHD.
(Incorporated in Malaysia)

INCOME STATEMENT
For the Year Ended 31 December 2005

Revenue

Other operating income

Administrative expenses

Other operating expenses

Loss before taxation

Taxation

Loss for the year

2005
RM

9 2 2 , 1 \ l

1 1 7 , 1 1 I

t,039,222

(  1 ,033,823)

(3s2,46s)

(347,066)

2004
RM

r,030,8s8

108,620

1,139,478

(1,050,301)

(348,3 13)

(2s9,136)

(347,066) (2s9,136)

ll
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