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2OO7 ANNUAL REPORT OF THE BOARD

On behalf of the Board of Koperasi Jayadiri
Malaysia Berhad (KOJADI), it is my great pleasure
to present to you the Annual Reporl and Financral
Statements of the Koperasr and Group for the
financial year ended 3 I December 2007.

I .  ECONOMIC REVIEW

Malaysia's economy achieved a full year grou'th
rate of 6.3 percent for 2007, beating the
govemment's 6 percent forecast and up from 5.9
percent in 2006. This growth u'as accompanied by
stable prices, lou' unemployment rate, moderate
wage increases, a continually large curent-account
surplus and a slight decline in the country's fiscal
deficit. The sluggish manufacturing sector
supported by robust perfomance of the services
sector.

The economy is forecast to grow at a rate of
between 6 to 6.5 percent this year supported by
expanding domestic demand in view of the firm
labour market conditions and high commodity
prices.

Despite the favourable domestic conditions, the
year 2008 will be a challenging one for Malaysia
and the global economy in view of the grim
prospects of a slowing US economy. Malaysia
would have to rely on domestic demand and intra-
regional trade to drive the economy in 2008 and
beyond.

The anticipated pick-up in the pace of
implementation of projects under the 9'h Malaysia
Plan and the five regional economic development
corridors are expected to prop up domestic demand
and partially shield the economy from the global
economic slowdo*n expected in 2008.

Malaysia's medium to long term growth prospects
remain bright, in part due to pro-active and
responsive policies, as evidenced by the various
initiatives mounted by the govemment to improve
lhe country 's  in lemal ional  compel i l i \eness.
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2. FINANCIAL HIGHLIGHTS

During the year under review, the Koperasi's net
prolit increased signilrcantly to RM6,263,026 liom
RM4.075,235 registered in the financial year ended
3 I Dccember 2006. representing an increase of
53.7910. Profit afier distribution appropriations tbr
statutory reserve fund. statutory contributions and a
proposed dividend amounted to RM2,152.24'1 in
2007 as compared to a lon'er profit after
appropr iat ions o1'RM315.122 (  due to the change
of'accounting tbrnlat as reqLrrred by the authorities)
previously. The increase in the Koperasi's net prolit
u'as mainlv due to gain from investments as a result
of the bul l ish stock market  in 2007. Net investment
income for the financial year ended 3l Decernber
2007 tota l led RM4.142,170, represent ing 660/o of
the Koperasi's net prolit. Another major profit
contribLrtor was the interest on loans to students
rvhich marginal ly 'decl ined to RM2,580,388 in 2007
fiom RM2,599.284 previously. Interest on llxed
deposi ts u ' i th hcensed t inancia l  inst i tut ions also
increased s l ighr ly ro RM1,380,06.1 in 2007 as
compared wi th RM1.368,67.1 in 2006 whi le income
lrom dividend received in 2007 decreased to
RM l .3 l l2, l l77 f rom RM I  ,760.852 in 2006.

As a prudent rneasure.  provis ions of  RM449,108
and RIV{6 I 1i,000 u'ere respectively made fbr
impairment of loss of investment in subsidiary
company and general provision ofbad and doubtful
debts for the financial year ended 3l December
2001.

At the cnd of  2007, the Group's tota l  assets
increased to RM I I0, 142,92.1 tiom RM 107.0 I I , 1,19
in the previous year. Total members' funds
increased to RM109,974,8.15 in 2007 from
RM106,874,919 in 2(X)6.  Members '  share capi ta l
cont inued to decl ine f iorn RM65,151.071 in 2006
to RM64,465.426 in 2007 due to the redemptron of
shares by nrembers. The net tangible asset per sbare
improved f rom RMl.6.1 in 2006 to RMl.7 l  in
2007.

3.  DIVIDEND

Dunng the year under rcvie*', thc Koperasi paid a

t lna l  tax  exempt  d iv idend o f  2 .5% amount ing  to
I tM 1 .628,827 in  respec t  o f  the  f inanc ia l  ycar  ended

3 l Dccembcr 2006.
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The Directors arc pleased to recommend tlre
payn)ent  of  a tax e\empt d iv idend of  3.50o tota) ing
RM2,352,24.1 lbr  lhe f inancia l  year ended 3l
December 2007 fbr approval ofthe delegates at the
forthcoming Annual (ieneral Meeting of the
Koperasi.

4.  KOPERASI '  S DEvELOPNTENTS

.1. I

Education Loans

For the financial year ended 3 I December l()07, the
Koperasi's core business, that is the provision of
financial assistance on a co-operative basjs to
students to pursue tertiary education in local and
o\erseas institutions of hieher learning, pertbnned
sat istactor i ly  in spi te of  the increasingl l ,
cha))enging environnrent. New loans disbursed by
the Koperasi in 1007 totalled about RM9.630,000
as compared with ItM9,660,000 in 2006. The
aggregate loans disbursed by the Koperasi to
member-students since the inception of the
Koperasi  in l98l  unt i l  the end of2007 amounted to
about RMl6l  rn i l l ion.  benef i t ing a tota l  of  near lv
3.(X)0 rnember-students. C)flhe total loan recipients.
7,140 havc s ince graduated.  Outstanding loans to
students s l ight ly  increased to RM30,585,1 l9 as at
3l  December 2007 as compared to RM30.013,851
previously.

In an effort to providc rnore attractivc loan
packages to orrr nrcmbers and [o enlarge our
cducation loan portlblio, the Koperasi has since I
January 2007 introduced various loan schemes with
ticred interest rates ranging from 60% to 90% per
annum. This rs the first time that the Koperasi has
revised its intercst rates on education loans since
thc implemcntat ion t r l ' i ts  h igher educat ion loan
scherne in I  98 I  .

In July 2007, the Koperasi introduced a new ioan
schcme called Education Loan Schenre 1br
Foundation Programmes to ofler study loan not
exceeding RM15,000 to each successf-u l  appl icant
to pursue any approvc'd tbundation progralrrne or
Pre-LJ studies at anv approved local or f'oreign
inst i tut ion of  h igher lcaming.
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KOJADI  lns r i ru te  (K I )

For  the  l lnanc ia l  year  c r rdcd  3 l  I )ecember  2 (X)7 .
Kqad i  Educat ion  Serv ices  Sdn Bhd (KESSB) ,  the
Koperas i ' s  who l l r  -owned subs id ia rv  wh ich  owns and
operates Ko.jadi Insti lutc (KI) registered a ne1 loss o1'
RM55E. : l l  as  cor r rpared  * ' i th  i r  loss  o f  RNI  1 .11 .55- \
in 2(X)6. KI continues to operate in a very challengin*
environment ntainlv due to the qeneral dcclinc in
student enrolnent rhich has all 'ected most pri\atc
institutions of higher learning in rccent years. Kl
continues to oll i 'r diplona courses irr Electronic and
Elcc t r i ca l  I lnq ineer inq .  Computer  and in t i r r rna t ion
Technologl' and Business r\drninistratjon in
partnership rr ith thc UK-based Wigan & Leigh
Llollcgc. [)uring the 1'ear undcr rcvieu', KI rvas
appointed as a learning center 1or the Pre-lJ
Foundation programmes lbr Universit i Tunku Abdul
Rahman (UTAR) .  In  add i t ion .  in  co l labora t ion  u i th
par tner  ins t i tu tcs ,  K l  has  bcen p la l ing  a  s ign i l i c rn t
role in ot' lcrirrt the Harly School Leavers Skil ls
Dcvelopment Progranmes to c.1tl ip early school
leavers u'ith vocational antl technical courses ranging
liorn automotire repair and maintenance to bcauty
c0urscs .

Thc Institute is exploring nes, courses of study in

the fields of oil and gas rvith a vie*, to creating
h igher  va lue  to  s tudents  in  te rms o f  ther r
cnrp lo l ,ab i  )  i tY .

Ko jad i  Sk i l l s  Dcve lopment  Foundat ion  (KSDF)

As previously reported, the incorporation of Kojadi

Sk i l l s  Deve lopnent  Foundat ion  (KSDF)  u 'as

approved in  5  l -ehruary  2 ( ) ( )7 .  The Foundat ion  is

aimed at receiving and administerirrg firnds lbr

education. vocational and skil ls training antl

development and to take over the entire

shareho ld ings  he ld  by  the  Koperas i  in  i t s  who l ly -

o rvned subs id ia ry ,  Ko jad i  Educat ion  Serv ices  Sdn
Bhd (KESSU)  fb r  a  nominr l  va lue  o f  I {M l . (X)  a r rd

on such tenns and conditions as the Board rnav

deem 1lt. As advised by prof'essionals. the

Koperas i ' s  Board  wou ld  nou, l i kc  to  rev ise  the
proposed divcstment of shares in KE,SSB by
ploposing the disposal of the entirc. operations ancl
Inanagenrc 'n t  o f  Ko jad i  Ins t i tu te  to  the  Ko jad i  Sk i l l s

Development Foundation fbr a sum to be

determined later. lJpon the completion of thc'
proposed transt'cr. KESSB uil l be uound up on a
vo lun tar i l v  bas is .
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5. I , IFELONG LEARNING CAMPAICN

Thc Koperasi and Kojadi lnstitute continue to play
an active role in the Lif'elong Leaming Campaign
togethcr with other participants including other
institutions of higher learning and Chinese guilds
and associations to prolnote an infbrmcd and
knou'ledge-oriented Malaysian socictv. The
participation ofthe Koperasi and Kojadi lnstitute in
the campaign airns to enhance their role in
education and to increase the exposure of the
Koperasi's loan schemes and the courses offered by
K[ to a wider section of the public.

6.  INVESTNIENTS

o .  I

Ouoted and Unquoted Securities

In 2007, the Koperasi's investment ponfblio
comprised quoted and unquoted shares. private debt
securities, quoted bond f-und, quoted warrants, unit
trusts and cash held by extemal asset management
companies which was valued at RM49,566,590
with a cost of RM39,825,195 as compared to
RM40,244,963 (wi th a cost  of  RM39,51t4,399) in
2006. The Koperasi manages a portion of its
investment portfblio. The remaining portion of the
Koperasi's investment funds continue to be
managed hy cxternal  assct  rnanJgemenl  cotnput t ies
in accordance with the terms of the respective
rnvestment managcment agreements.

Cheras Land

As reponed previously, the vendor ofthe 1.5 acres
of fiontage land purchased by the Koperasi is
required to rectify the shape of the subdivided lot
by .lanuary 2008. Pending the delivery of the
rectified title to the Koperasi, the vendor had paid
to the Koperasi interest at an escalating rate from
5o% per annum to ll0/o per annum. We had recently
received rhe amended land title from the vendor
and had subsequently lodged it to the land offlce
fbr registration.

6 .3

Wisma MCA Sdn.Bhd.

The Koperasi continues to hold 8.7 million shares
of RMl.00 each in Wisma MCA Sdn Bhd (the
"Company"), constituting 20.23ok of the equity
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+ x E tft * - ;Kfr it . fl- +#)tu)E,ah +
tt * ),+ E t'ir 4 n- X+ llu,ti lE#, E, €
rtt tr.

A+^  r t t i . . f  t r  x ^+L lE&2k
RMsi)o,ooo 4Fh&"8 2o(t7 + n n 31
a tM + t hh 9r Ak t* 4. $ t;, il &
RM3, o( )o,o(x) lF h Mti' 4+ 4_ E-+

8. F+4-
it + *, fi f ,tint,A e&tn"iI&aF &-Ft
tnqx + +F& & 4 q $- &ah lt + L &_1'' A
+ 4Lli, v\ 4ktt^ L* #t fr + Ei'r.j)\rLt+
* lIEl f:.s.hl ii?,,. +E +" tu, E,t 4kil
f r  ,  ) .*LA+&i l f r t f r  nh aeE,
v\LtATzL/*tf i+h|+,?..t L,€, tr A *'
+ + Ll.ik-+S;l\ )fl /ta, A?rfi++ tr A
# Alitx.int +EhlE ,l+t*t+Ek-+n ,
t-it,l+tLt+4kh tf X"!++*kEf , h
7 4+t+ft+h, Air, l+ntH+&.htf X
'ft + + 61r .:t H, -€ *fr ik_'i+ il"4 4ft iKffl E
4" ili+ +fr e1 5i + /til \1, A ft tE t+ kt+

7. SHARE REDEMPTION FUND (SRF)

As approved by the 2007 Annual General Meeting,
the Koperasi approved a Bonus Share Redemption
Fund (BSRF) wi th an al locat ion of  RM1,300,000 in
addition to an allocation of RM407,000 for the
Share Redemption Fund (SRF) to accommodate
members' application for redemption oftheir shares
and bonus shares. The BSRF and SRF were set up
to enable members to redeem their shares and
bonus shares in the Koperasi under specific
circumstances. During the year under review, the
Koperasi approved a total of 3, I I 5 applications for
redemption pursuant to the BSRF and SRF, based
on a points system by taking into consideration the
applicants' age, duration of membership and
Iinancial needs. All applications received for share
redemption but not approved will be kept in view
and processed pending the further allocation
approved by the Koperasi's next Annual General of
Meet ing.

For the financial year ended 3 I December 2007, the
Board has recommended another allocation of
RM500,00C) for the Bonus Share Redemption Fund
and RM3,000,000 for the Share Redemption Fund
fbr the approval of delegates at the forthcoming
Annual Gencral Meeting.

8. PROSPECTS

ln recent years, the private education loan sector
remains increasingly challenging and competitive
as various lbrms of financial assistance are also
offered by the govemment, financial institutions
and non-govemment organizations. Nevertheless,
with the increasing cost of education. especially
higher education and the projected increase in
student enrolment in tertiary education institutions
accompanied by the steady socio-economic
development ofthe country, the Koperasi envisages
continued growing demand for educational loans,
especially fbr higher education in the years to
come. To remain competitive, the Koperasi will
constantly strive to widen its education loan
portfblio by redesigning its existing loan packages
and introducing new ones and will build on its
success and competitive edge as the leading ilnot
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the only co-operative society in the country to
provide education loans and on its proven track
record.

9. APPRECIATION

On behalf of the Board, I would like to convey our
deepest sympathy to the family of our late past
Chaiman, Dato' Francis Huang Chang Hsun who
passed way in November 2007. We would also like
to record our appreciation for the valuable
contribution made by the late Dato' Huang during
his long tenure as chairman ofthe Koperasi.

Lastly, on behalf of all members of the Board, I
wish to express our gratitude to our members.
delegates, and members of the Liaison Committees
for their unfailing support and confidence in the
Board. Our appreciation also goes to the Malaysia
Co-operative Societies Commission, the Ministry
of Higher Education and other relevant authorities
for their guidance and co-operation. We also wish
to thank the Management and staff for their
continued dedication, diligence and loyalty to the
Koperasi.

By Order ofthe Board

Datuk Khoo Lay Hin

Honorary Secretary

Dated : l6 May 2008
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BALANCE SHEETS
as at  - l ls t  DECE\IBER 2007

NON-CURRENT ASSETS

Property.  plant and equipment

ln!estrnent in subsidiar l

lnveslrnents

Inveslntents in associated companl-

[-oans 10 stLidents

Goodwil l  on consol idat icrr

TOTAL NON-CI]RRENT ASSEl 'S

C U R R E N T  A S S E T S

Loans to students

Other receivables and prepayments

Fixed deposits

Cash aDd bank balances

CURRENT LIABILITItrS

NET CURRENT ASSEl 'S

I I N A N C I ] D  B Y  :

CAPITAL AND RESERVES

Share capi lal

Capital  reserve

Sharc redemption reser!e

Unappropriated prof i t

Funds fbr sponsorship

Share redemption i'und

Bonus share rcdemption fund

Statutory rescne fund

M E N T B E R S ' F U N D S

( ;ROUP

2001 2006
RM RNI

1,223.'t94

1s .82- r .195
9.66  1 .089

l  9 .633.028
l  5 ,830

71.1 , \8 .936

+4r
KOPERASI

200'7 2006
RM RM

1,050.2 t i5  3 ,976, ,108 765,1 ,18
449,108

39,58'1.39S 39.825, I 95 39.58.1.199
9,497.q55 9 ,85 ,000 9 .115,000

I 8.954,38 I I q,613,028 I 1J.954,,]8 l

69 .102.850 72 .569.63 I  6 l t .88 l l .016

}f 1U1rt+a^4-litt, lKr4 Other pa)'ables and accruals 4 ,465,169 5. I 08,226 4.0  I  7 .579

4.465. I 69 t. I 0tt.226 4.0  I  7 .579

36.783,q88 37 ,q08,299 ,17 .405,2  I  4  37 ,986,883

r  10 .1 ,12 ,924 I07 .01  I ,149 109,97 ,1 ,8 ,15  106,874,919

6,1 . ;165.426 65 ,151,071 64 ,165,426 65 .151,071
t1,02't,451 14.4.15,9I 14,027.151 1,1,445,931
t1 , t02 ,2e1 12 ,618,007 t4 , t02 .29 ' , /  12 ,618.007
3.73 t ,226 746,895 3 ,563,147 610,665

2 2 , 8 1 0  2 2 , 8 1 0  2 2 , 8 1 0  2 2 . 8 1 0
,1.20.1,258 r.5lr8,06li 4,20,1,258 I,588,068

726.392 1,326,872 726392 1,326,872

10r ,279,n66 95 ,8e9,65 ,1  l0 l , l  I  1 ,787 95 ,163,424

1t ,n63,058 I  I , l  I  1 ,495 8 ,863,058 I  I , l  I  1 ,495

n l . t42 ,921 107,0 | ,149 109.974,845 106,87 ,1 ,919

I  1 ,059. ,170
5,347,91 ,1

23,2 I 3,,10 I
2,152.683

I 0,s52.09 I
2,067,09t)

22,t18.179
7.345.480

l  1 .0s9 ,470
5 , 2 l l . l 5 l

2 t , 1  0 9 . 1  7 5
2.601.666

42,i73,46IJ ,12.5 | 1.4,10 42.004.462
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INCOI\,IE STATEMENTS
for the vear ended 3lst  Deccmber 2007

Olhcr  oper i t ing  rncone

Admin i$ rau !c  e \penses

Other  opr r r t jng  e \perses

Opera l ing  pro f i l  f rom opera t ions

Carn  o i l  d rsposa l  o l  rDvc$nrcnc

( i r , r . 'n  dJs l 'osd l  L , l  r : \Dc i r l cd  rompbt )e \

Impxrnncnt  ( loss)  re \c rsa l  o f inpJ in re i l t  l , ^ .

oD rn !cs tn lcn t  in  subs id ia ry .  rssoe i r t td

companr  rnd  Lnves lment  l i rnds

Share  o fp r ( '1 l t  o l  rsso ! ia lcd  conr f in \

Pro f i t  be for (  lax

Pro l i l  N f le r  l i r

T R { \ S f  I t R  t O  S T A T I - ' T O R Y  R I S L R \  F  t - l i \ t )

-  | <  .  , l  r ( r  n n  r l  J n i r  J . J u . r i  ' L  . '  r  ' i h . , ' i  " . .  n

( 'o {pe f ! l i \ c  Lduca l ion  l_ rus l  Fund rn ( l

( lo -opern t i \  e  t )c !  c lop t r ren l  l rus l  I :und

CON rR l r l t  T toN To ( 'o -oPERA I  IVF

EI l t  rCA t  loN fRusT F t  rND

- 29i, ol nlr fr(rilt

( 'oN I  R l l l l  r Io \  To  ( 'o -oPL iR {  I  r \  F

I ) F V F L O P N j I \  I  l R L r s T  F I J N I )
-  l d .  o f n e l  t r ( , l i t

[ ' ro f i t  r f l c r  \ ta tu to r \  t r rn \ fe r  con t r ihu t ion .

l ) i \  idend

Undcrpro \ is ion  o id i \ idcnd i r  f r io r , !e rN
- l  

rans l i r  b  Shr re  Rcdcnrp t ion  l -und

Pro f i l  r t l r r  r tp ropr in t ion

I  l f rppr , 'p r i r t !d  l ro l i l  h rought  io r$ r f t l

L  n . rppropnt r ted  pro l i t  can icd  l i rn t . r rd

( ; R O t , f KOPER.{ SI
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6 , 4 l ] . t 5 0  ( r . t t J . 0 . l 6  5 . 5 t r . I j  i . t 9 t . 0 l 0
;9.1.1jr  6l0. l0l t  - i7 l  - i j t  : t0t1,.191

7.:06. '109 t .r1.1.t5.+ 6.098.661 6,t05.501
( 3 . 7 6 1 . 1 5 6 )  ( 1 . 5 0 S . 1 0 E )  ( : . 4 5 1 . 6 1 - i )  ( 1 . 3 7 0 . : 1 7 5 )
( 1 . 6 5 3 . 0 2 6 )  ( 1 , 9 t r . 1 5 5 )  ( 1 . 1 1 5 , 5 1 6 )  ( 1 . 5 8 ' 1 . r 8 ( l )

t . 7 9 l . t : ?  1 . 9 0 r . 5 9 1  l , - 1 1 1 . 5 2 r  2 . 1 5 0 . 1 1 6

L l . 1 l . l l 0  l 6 q . 1 l l  , + . 1 ' 1 2 . 1 ? o  l ( , 9 . 1 - r l

2007 :006 200?
Rtvt Rlt Rlr

2006
Rlr

t l s  J 6 q { l S { a , 9

t , 1 l - . t 8 -  ( t { 0 r , r , j l  t . t t ' 1 8 -

( r - 5 1 . 5 6 1 r  i . l 8 9 . 0 l E ) ( r - 5 1 . 5 6 1 r  ( 4 f 9 . { ) 2 8 )

r l l 5 l r ' l r

r i .  o l r  J n t  6 - i  _

6..16r.6-51 4.: : l t . l5 l  6.16.1.t) :6 ,1.015.:15
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. _ .  _ { i ,  

,  a \  1 i r ,  
_

( r . 1 9 1 . r 7 5  J . ( L 0 . 0 2 1  6 . : ^ i . r r l 6  . 1 . 1 ) r i . l l 5

( 0 l . 6 l r l r  r . 1 r 1 . 7 5 . 1 )  ( 6 l . b l ( l )  t , { 0 . - 5 : )

5 . . r a i . l l l  l . l 5 . t . l l 5  5 . r : r . i r l  l . 1 6 - 1 . 9 ' 1 9

( l . l 5 l . 2 l l )  { l . 6 l E . 8 l i )  ( 2 . 3 5 l . l l l r  ( 1 . 6 1 8 . 8 1 1 )

(  1 8 . 8 1 6 r  -  ( l  i t . 8 ' 1 6 r
r 1 . 5 0 0 . 0 0 0 )  -  ( 1 . 5 0 0 . 0 0 0 )

t , 9 t 4 . l I r 2 5 . 9 0 8  1 . 9 5 1 . 1 S 2  l i 5 . l l :

J t 0 . 9 8 i  d  o . 6 6 i  l t 5 . 5 1 l

l . i r , l . l l r  i , l r r . b a i
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KOJADI EDUCATTON SERVICES SDN. BHD.
(Company No: 457544-K)
(Incorporated in Malaysia)

Balance Sheet As At 3l December 2007

Propertv, plant and equipment

Current assets

Other receivables

Cash and cash equivalents

Current l iabi l i t ies

Other payables

Net current (liabilities)/assets

Financed by:

Capital and reserves

Share Capital

Retained profits

Shareholders' funds

2007 2006
RM RM

217,386 285.137

(3si .680)  206,5s- l

2,000.000 2,000.000
(2,3s1,680) (1.793,417)

("''*rp 
___jgjil

[-"-l;l [a

mffi
(599,066) (78,584)

l 0
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KOJADI EDUCATION SERVICES SDN. BHD.
(Company No: 457544-K)
(lncorporated in Malaysia)

f ncome Statement For The Year Ended 3l December 2007

Revenue

Other operating income

Results from operation

Administrative expenses

Other operating expenses

Loss before taxation

Tax expense

Net loss for the year

2007
RN{

907 ,1  0  1

222.801

I ,129 ,908

(  r  ,3  10 ,64  r )

(3 77.soo)

(558 .233 ) l  ) 4 )  5 5 5  l

(5s8,233) (242,5ss)

2006
RM

937,036

302.217

I  l t q  7 5 1

( r , r 3 e , 2 3 3 )

(312,s7s)

l l
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